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E.O. 11652: N/A 

TAGS: MASS, TU 

SUBJECT: FMS LOAN PAYMENTS 

REE: ANKARA 4325 

1 . DEBT RESCHEDULING AGREED TO ON MAY 20 ONLY COMPLETE 
WHEN BILATERAL AGREEMENT CONCLUDED. IN INTERIM, HOWEVER, 
IN KEEPING WITH SPIRIT OF AGREEMENT OF MAY 20, US WILL NOT 
EXPECT PAYMENTS DUE JUNE 15 AND JULY 1 UNDER VARIOUS FMS 
LOANS. 

2. UNDER TERMS OF MAY 20 AGREEMENT, TURKEY IS OBLIGATED 
TO PAY ON SEPTEMBER 30, FIVE PER CENT OE SHORT TERM AR- 
REARAGES, AND ON DECEMBER 31, FIVE PER CENT OE LONG TERM 
LIMITED OFFICIAL USE 
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ARREARAGES AND PAYMENTS DUE UNTIL JUNE 30, 1979. 

3. ALL FMS LOANS SIGNED PRIOR TO JANUARY 1, 1978, ARE 
COVERED BY AGREEMENT. VANCE 
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